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Program outline

Monday 23 November

9:00 - 12:00 Registration

9:00 - 9:15 Welcome

9:15 - 10:15 KEYNOTE LECTURE 1
10:15 - 10:30 Coffee/tea break,

10:30 - 12:30 PLENARY SESSION
12:30 - 13:30 Conference Lunch

13:30 - 15:30 PARALLEL SESSIONS
15:30 - 15:45 Coffee/tea break,

15:45 - 17:45 PARALLEL SESSIONS
17:45 - 18:45 KEYNOTE LECTURE 2
18:45 - 20:00 Honoris Causa Ceremony
20:00 CONFERENCE DINNER,

Tuesday 24 November

9:00 - 10:00 Registration

9:15 - 10:15 KEYNOTE LECTURE
10:15 - 10:30 Coffee/tea break,

10:30 - 12:30 PARALLEL SESSIONS
12:30 The end




3 keynote lectures will be given by:

JOSIAH OBER, GEOFFREY HODGSON & CLAUDE MENARD

Josiah OBER

Josiah Ober, is Constantine Mitsotakis Professsor in the School of Humanities and Sciences
(Departments of Political Science and Classics) in Stanford University. He works on
historical institutionalism and political theory, focusing on the political thought and practice
of the ancient Greek world and its contemporary relevance. He is the author of a number of
books mostly published by Princeton University Press, including Mass and Elite in
Democratic Athens (1989), Political Dissent in Democratic Athens (2008), Democracy and
Knowledge (2008). He has also published about 75 articles and chapters, including recent
articles in American Political Science Review, Philosophical Studies, Hesperia,
Polis, and Transactions of the American Philological Association. His new book on The
Rise and Fall of Classical Greece will appear in Spring 2015, from Princeton UP.
It documents and explains the remarkable Greek efflorescence of ca. 800-300 BCE, the
Macedonian conquest of the late fourth century, and the persistence of economic flourishing
into the Hellenistic era. Other work in progress includes a general theory of democracy a
study of rational cooperation and useful knowledge in Greek political thought.

Geoffrey HODGSON

Geoffrey Hodgson is Research Professor in Business Studies at the University of
Hertfordshire. He is Director of the Group for Research in Organisational Evolution (GROE).
He is Editor-in-Chief of the Journal of Institutional Economics, published by Cambridge
University Press, author of over 15 books, over 130 articles in academic journals, and over 80
articles in academic books. Principal fields of academic interest: institutional economics,
evolutionary economics, the methodology of economics, the history of economic thought, the
nature of the firm, social theory. He is also Secretary of the World Interdisciplinary Network
for Institutional Research (WINIR)

Claude MENARD
Claude Ménard, Professor of Economics and Centre d’Economie de la Sorbonne, Université

de Paris, Panthéon — Sorbonne. He has been a co-founder of the International Society for New
Institutional Economics, with Ronald Coase, Douglass North, Oliver Williamson, and
others, and he served as president of that association in 2001-2002. He has been co-editor of
the Journal of Economic Behavior and Organization from 1998 to 2011 and director of
the Advances in New Institutional Analysis series (Edward Elgar). He has published many
books in English and French. (Translations: Japanese, Chinese, Spanish, Russian), and papers
in renowned international journals and reports to international organizations, several
published.
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Program

MONDAY 23 NOVEMBER

9:00 - 12:00 Registration
9:00-9:15 Welcome

o Head of the Department of Economics, University of Thessaly, Prof. Dr. Nicholas KYRIAZIS
o Rector of the University of Thessaly, Prof. Dr. George PETRAKOQOS

9:15-10:15 KEYNOTE LECTURE

Democracy and Inequality in Classical Greece
Josiah OBER, Professor, Department of Political Science and Classics, Stanford University.

10:15 - 10:30 Coffee/tea break,

10:30 - 12:30 PLENARY SESSION

CHAIR: Prof. Dr. Michel ZOUBOULAKIS
10:30 - 11:00

The delay in awarding of Justice
Filoktimon ARNAOUTOGLOU, Former Vice President, Council of State (Symvoulio tis Epikratias)

11:00 -11:30

The role of the judicial officer in the survival of democracy
Anna ZAIRI, Vice President Supreme and Civil and Criminal Court of Greece (Areios Pagos).

11:30-12:00

Political economy perspectives of the fall of the Greek monarchy
George TRIDIMAS, Professor of Political Economy, University of Ulster, Ulster Business School.

12:00 - 12:30

Europe, politique et culture pour une défense de 1'exception culturelle
Pino MARIANO, Professor of Linguistics, University of Lecce, Poet

12:30 - 13:30 Lunch Break,




13:30 — 15:30 PARALLEL SESSIONS

1 SESSION 1: Security, peace and democracy in the globalization era
CHAIR: Prof. Dr. Panayotis LIARGOVAS

Peace Promoting Globalisation?

Christos KOLLIAS, Professor, Department of Economics University of Thessaly.

Suzanna-Maria PALEOLOGOU, Assistant Professor, Department of Economics, Aristotle
University of Thessaloniki.

Democracy and Ethics vs. Intelligence and Security: from WikiLeaks to Snowden
loannis L. KONSTANTOPOULQOS, Ass. Professor, Department of International and European
Studies, University of Piraeus.

Energy Wealth as Peace and Democracy Incentive: The Eastern Mediterranean Case
Andreas STERGIOU, Assistant Professor, Department of Economics, University of Thessaly.

Cyberspace Governance and State Sovereignty: A difficult relationship
Andrew N. LIAROPOULOS, Assistant Professor, Department of International & European Studies,
University of Piraeus.

SESSION 2: Models of democratic representation and economic performance
CHAIR: Prof. Dr. George TRIDIMAS

The first joint stock companies: The emergence of democratic elements in business

Nicholas C. KYRIAZIS, Professor, Department of Economics, University of Thessaly.
Emmanouil M. L. ECONOMOU, MSc., Ph.D, Department of Economics, University of Thessaly.
Theodore METAXAS, Assistant Professor, Department of Economics, University of Thessaly.

Direct democracy today
Yorgos N. OIKONOMOU, PhD of Philosophy, University of Athens

Participatory and direct democracy in practice; lessons from the international cooperative experience
Apostolos GEORGIOU, Department of Economics, University of Thessaly
Yeoryios STAMBOULLIS, Lecturer, Department of Economics, University of Thessaly

Electoral and political reform in the 21% century: designing electronic participative democracy
Panagiotis KOTSIOS, Economist PhD.

Civic engagement of university students: exploring the determinants
Paschalis ARVANITIDIS, Assistant Professor, Department of Economics, University of Thessaly
Fotini NASIOKA, Ph.D Candidate, Department of Economics, University of Thessaly




SESSION 3: Social Market Economy: The German experience
CHAIR: Prof. Dr. George BITROS

The Role of Democracy in a Social Market Economy
Thomas APOLTE, Professor, University of Miinster, Miinster School of Business and Economics
Center for Interdisciplinary Economics, Konrad Adenauer Stiftung.

To yepuovixo poviédo e “Kowvawvikng Oikovouiag ths Ayopdg™
Spyridon PARASKEVOPOULOS, Department of Economics, Leipzig University

The German Concept of Market Economy: Social Market Economy. Its roots and its contributions
to liberal economic orders in Germany, Europe and beyond
Rolf HASSE, Department of Economics, Universitit Leipzig

15:30 — 15:45 Coffee/tea break,

15:45 —17:45 PARALLEL SESSIONS

SESSION 4: Greek economic crisis and institutional outcomes
CHAIR: Prof. Dr. llias KATSOULIS

Economic crisis in the European periphery: An assessment of EMU membership and home policy
effects based on the Greek experience

George C. BITROS, Emeritus Professor of Economics, Athens University of Economics and
Business.

Bala BATAVIA ¥, Professor of Economics, DePaul University, Chicago

Parameswar NANDAKUMAR: Emeritus Professor of Economics, Indian Institute of Management,
Kozhikode, India.

Do Institutions and Governance matter in fighting the crises? A comparative study of Greece, Ireland
and Portugal

Vasiliki KOUYIA, Department of Economics University of Peloponnese

Panagiotis LIARGOVAS, Professor, Department of Economics University of Peloponnese

Long-term government bond yields and macroeconomic fundamentals: Evidence for Greece during
the crisis-era

Dionysios CHIONIS, Professor, Department of Economics, Demacritus University of Thrace.
loannis PRAGIDIS, Lecturer, Department of Economics, Democritus University of Thrace.
Panagiotis SCHIZAS, University of Zurich - Department of Banking and Finance

Fiscal Council and Evaluating Election Programs: The Case of Greece
Christos TRIANTOPOULOS, Research Fellow, Centre of Planning and Economic Research
Athanasios CHYMIS, Research Fellow, Centre of Planning and Economic Research




SESSION 5: Political decision making and economic efficiency
CHAIR: Prof. Dr. Christos KOLLIAS

Economic efficiency and democratic institutions in Classical Political Economy
Michel S. ZOUBOULAKIS, Professor, Department of Economics, University of Thessaly

Democracy compromise. An interpretation of the Greek impasse by questioning the cleavage between
citizens’ society and individuals’ society

Dionysios TSIRIGOTIS, Assistant Professor, Department of International and European Studies,
Piraeus University.

The Effect of Democracy on the Current Account Balance
Antonis ADAM, Assistant Professor, Department of Economics, University of loannina.
Sofia TSARSITALIDOU, PhD Candidate, Department of Economics, University of loannina.

Dictatorships (actually) redistribute more
Pantelis KAMMAS, Department of Economics, University of loannina
Vassilis SARANTIDES, Department of Economics, University of Sheffield.

SESSION 6: Public goods: Greek issues in production, distribution and finance
CHAIR: Assistant Prof. Dr. Paschalis ARVANITIDIS

Equity and universal health coverage of the Greek health system: problems and prospects in a period
of economic crisis.
Michael CHLETSOS, Associate, Professor, Department of Economics, University of loannina.

Fiscal policy under government debt constraints: recent evidence from Greece
Stephanos PAPADAMOU, Associate Professor, Department of Economics, University of Thessaly
Trifon TZIVINIKOS, MSc., Ph,D Candidate, Department of Economics, University of Thessaly

Public evaluation of aesthetic pollution in a democracy. Cooperation between the private and public
sectors to improve the urban environment

Leonidas FRAGKOS-LIVANIOS, Division of Natural Sciences and Applications, Hellenic Army
Academy.

Odysseas KOPSIDAS, Stamatis AGGELOPOULOQOS, Department of Agricultural Technology,
Technological Educational Institute of Thessaloniki.

Valuation of non-market goods in a democratic regime. Investigating the willingness to participate
within a low-opportunity-cost target population in historic monuments preservation

Odysseas KOPSIDAS, Department of Agricultural Technology, Alexander Technological
Educational Institute of Thessaloniki

Leonidas FRAGKOS - LIVANIOS, Division of Natural Sciences and Applications, Hellenic Army
Academy

Stamatis AGGELOPOULOQOS, Department of Agricultural Technology, Alexander Technological
Educational Institute of Thessaloniki
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18:15—-19:15 KEYNOTE LECTURE 2

Democracy and Economic Development

Geoffrey M. HODGSON, Professor, Research Professor in Business Studies, University of
Hertfordshire.

19:15 — 20:00 Honoris Causa Ceremony

Josiah OBER (Honoris Causa Speech): Normative and Positive Theory, Ancient and Modern

20:00 CONFERENCE DINNER,

11




TUESDAY 24 NOVEMBER

9:00-10:00 Registration

9:15-10:15 KEYNOTE LECTURE 3

Political Transaction Costs Lessons from Economic Theory
Claude MENARD Professor, Centre d’Economie de la Sorbonne, Université Paris (Panthéon-
Sorbonne).

10:15-10:30 Coffee/tea break,

10:30 - 12:30 PARALLEL SESSIONS

SESSION 7: Institutional settings and economic performance
CHAIR: Prof. Dr. Dionysios CHIONIS

On the Institutional Roots of Swiss Democracy

Nikitas GKANAS, MSc., Ph.D Candiadate, Department of Economics, University of Thessaly,
Volos.

Nicholas KYRIAZIS, Professor, Department of Economics, University of Thessaly.

Democratic Institutions and Economic Performance: An Empirical Exploration

Kostas RONTOS, Professor of Statistics and Demography, University of the Aegean.

Maria-Eleni SYRMALI, Post-Doctoral Researcher, Panteion University of Social and Political
Sciences.

loannis VAVOURAS, Professor of Economic Policy, Panteion University of Social and Political
Sciences, Athens, Greece and Hellenic Open University

Quantitative easing, gold standard and democratic regime: The case of the USA

Nickos A. KYRIAZIS, MSc., Ph.D Candidate, Department of Economics University of Thessaly.
Emmanouil M.L. ECONOMOU, MSc., Ph.D, Department of Economics University of Thessaly.
Stephanos PAPADAMOU, Associate Professor, Department of Economics University of Thessaly.

Yrdpyovoeg aveloptntes apyés 1 idpvon 101KNS OVECOPTNTNG OPXIS VIO TRV KOTATOASUNGN THG
oropBopdg,

lvi MAUROMOUSTAKOQOU, Associate Professor, Department of Political Science, University of
Crete
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SESSION 8: European integration: Problems and prospects
CHAIR: Prof. Dr. Michel ZOUBOULAKIS

The Achaean federal institutions as a mechanism of promotion of the European Union’s integration
Emmanouil-M.L. ECONOMOU, MSc., Ph.D, Department of Economics, University of Thessaly
Nicholas KYRIAZIS, Professor, Department of Economics, University of Thessaly

Theodore METAXAS, Assistant Professor, Department of Economics, University of Thessaly

Governance networks surplus - democratic and legitimacy deficit? The long road to a democratic
networked European Union

Kyriakos MIKELIS, Lecturer, Department Of International and European Studies, University of
Macedonia

How financial MOUSs for the support of South EU countries have affected EU Democratic Institutions.
Anastasia LEKKA, Ph.D, International and European Studies, University of Athens.

European integration and Greece

Vicky DELITHEOU, Asst. Professor, Department of Economics and Regional Development ,
Panteion University

Borana LULAJ, Undergraduate Student, Department of Economics and Regional Development,
Panteion University

Dimitrios TSALAVOUTAS, Undergraduate Student, Department of Economics and Regional
Development, Panteion University.

SESSION 9: Greek economic crises, social cohesion and the quality of democracy
CHAIR: Prof. Dr. Michalis CHLETSOS

The Greek “timid” society (H EAAnviks drodun kotvwvia)
Elias KATSOULLIS, Professor, Department of Political Sociology, Panteion University

Democracy and Greece in turbulent economic times: A myth or a reality?

D. KYRIAKOU, BSc, MSc, MBA, PhD Cand,

D. NIKOVA, Associate Professor, Department of Economic Sociology, University of National &
World Economy.

N. BLANAS, Associate Professor, Department of Business Administration, T.E.I. of Thessaly.

D. BELIAS, BSc, MSc, PhD Cand.

P. KALANTORI, Political Scientist, BSc, MPA

Sovereign Defaults and Political Regime Transitions
Antonis ADAM, Assistant Professor, Department of Economics, University of loannina
Kostas KARANATSIS, Assistant Professor, Department of Economics, University of loannina

Trade unions under economic crisis: Has their influence weakened? The Greek example

D. KYRIAKOU, BSc, MSc, MBA, PhD Cand,

G. M. ASPRIDIS, Assistant Professor, Department of Project Management, Technological
Educational Institute of Thessaly

N. BLANAS, Associate Professor, Department of Business Administration, T.E.I. of Thessaly.

D. BELIAS, BSc, MSc, MEd, PhD,

K. VARSANIS, BSc Cand
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DIRECTORY OF PARTICIPANTS

Antonis ADAM, Assistant Professor, Department of Economics, University of loannina.
Email: aadam@cc.uoi.gr

Stamatis AGGELOPOULOQOS, Department of Agricultural Technology, Technological Educational
Institute of Thessaloniki.
E-mail: leonfragkos@yahoo.co.uk

Thomas APOLTE, Professor, University of Miinster, Miinster School of Business and Economics,
Center for Interdisciplinary Economics, Konrad Adenauer Stiftung.
E-mail: Apolte@uni-muenster.de

Filoktimon ARNAOUTOGLOU, Former Vice President, Council of State (Symvoulio tis Epikratias).
E-mail: f.arnaoutoglou@ste.gr

Paschalis ARVANITIDIS, Assistant Professor, Department of Economics, University of Thessaly.
E-mail: parvanit@uth.gr

G. M. ASPRIDIS, Assistant Professor, Department of Project Management, Technological
Educational Institute of Thessaly
E-mail: aspridis@teilar.gr

Bala BATAVIA, Professor of Economics, DePaul University, Chicago, USA.
E-mail: bbatavia@depaul.edu

D. BELIAS, BSc, MSc, PhD Cand,
E-mail: dbelias@uth.gr

George C. BITROS, Emeritus Professor of Economics, Athens University of Economics and
Business.
E-mail: gcbitros@outlook.com

N. BLANAS, Associate Professor, Department of Business Administration, T.E.I. of Thessaly.
E-mail: nikoblan@teilar.gr

Dionysios CHIONIS, Professor, Department of Economics, Democritus University of Thrace.
E-mail: dchionis@ierd.duth.gr

Michael CHLETSOS, Professor, Department of Economics, University of loannina.
E-mail: mhletsos@cc.uoi.gr

Athanasios CHYMIS, Research Fellow, Centre of Planning and Economic Research
E-mail: achymis@kepe.gr

Vicky DELITHEOU, Asst. Professor, Department of Economics and Regional Development |,
Panteion University

E-mail: vdelith@hua.gr

Emmanouil M.L. ECONOMOU, MSc., Ph.D, Department of Economics, University of Thessaly
E-mail: emmoikon@uth.gr

Leonidas FRAGKOS-LIVANIOS, Division of Natural Sciences and Applications, Hellenic Army
Academy.
E-mail: leonfragkos@yahoo.co.uk
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Apostolos GEORGIOU, Department of Economics, University of Thessaly
E-mail: aposgeor@gmail.com

Nikitas GKANAS, MSc., Ph.D Candiadate, Department of Economics, University of Thessaly,
Volos.

E-mail: gkanas@uth.gr

Rolf HASSE, Professor, Fraunhofer-Zentrum fiir Internationales Management und Wissensokonomie,
Leipzig University
E-mail: Daniela.Tandecki@kas.de

Geoffrey M. HODGSON, Professor, Research Professor in Business Studies, University of
Hertfordshire.
E-mail: g.m.hodgson@herts.ac.uk

P. KALANTORI, Political Scientist, BSc, MPA
E-mail: polytimi1989@gmail.com

Pantelis KAMMAS, Department of Economics, University of loannina
E-mail: kammas@cc.uoi.gr

Kostas KARANATSIS, Assistant Professor, Department of Economics, University of loannina
Email: kkaranat@cc.uoi.gr.

Elias KATSOULIS, Professor, Department of Political Sociology, Panteion University
E-mail: katsoulise@ecu.edu

Christos KOLLIAS, Professor, Department of Economics University of Thessaly.
E-mail: kollias@uth.gr

loannis L. KONSTANTOPOULOS, Assistant Professor, School of Economics, Business and
International Studies, Department of International and European Studies, University of Piraeus
E-mail: ikonst27 @yahoo.qgr

Odysseas KOPSIDAS, Department of Agricultural Technology, Technological Educational Institute of
Thessaloniki.
E-mail: odykopsi@yahoo.gr

Panagiotis KOTSIOS, Economist PhD.
E-mail: panagiotiskotsios@gmail.com

Vasiliki KOUYIA, Department of Economics University of Peloponnese
E-mail: liargovas@me.com

D. KYRIAKOU, BSc, MSc, MBA, PhD Cand,
E-mail: dimk21@gmail.com

Nicholas KYRIAZIS, Professor, Department of Economics, University of Thessaly.
E-mail: nkyr@uth.gr

Nickos, A. KYRIAZIS, MSc., Ph.D Candidate, Department of Economics, University of Thessaly.
E-mail: nikos09kyriazis@yahoo.gr

Anastasia LEKKA, Ph.D, International and European Studies, University of Athens.
E-mail: anastasia.lekka@gmail.com
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Panagiotis LIARGOVAS, Professor, Department of Economics University of Peloponnese
E-mail: liargovas@me.com

Andrew LIAROPOULOQS, Assistant Professor, Department of International & European Studies,
University of Piraeus.
E-mail: andrewliaropoulos@gmail.com

Borana LULAJ, Undergraduate Student, Department of Economics and Regional Development,
Panteion University
Email: borana_lulaj@hotmail.com

Pino MARIANO, Professor of Linguistics, University of Lecce, Poet
E-mail: pimariano@yahoo.it

lvi MAVROMOUSTAKOU, Associate Professor, Department of Political Science, University of
Crete
E-mail: mavromoi@uoc.gr

Claude MENARD Professor, Centre d’Economie de la Sorbonne, Université Paris (Panthéon-
Sorbonne).
E-mail: Claude.menard@univ-paris1.fr

Theodore METAXAS, Assistant Professor, Department of Economics, University of Thessaly.
E-mail: metaxas@uth.gr

Kyriakos MIKELIS, Lecturer, Department Of International and European Studies, University of
Macedonia
E-mail: kmikelis@hotmail.com, kmikelis@uom.edu.gr

Paramesar NANDAKUMAR, Emeritus Professor of Economics, Indian Institute of Management,
Kozhikode, India.
E-mail: nanda7285@yahoo.com

Fotini NASIOKA, Ph.D Candidate, Department of Economics, University of Thessaly
Email: fonasiok@uth.gr

D. NIKOVA, Associate Professor, Department of Economic Sociology, University of National &
World Economy, Bulgaria.
E-email: donka_tsioutsiou@yahoo.com

Josiah OBER, Professor, Department of Political Science and Classics, Stanford University.
E-class: jober@stanford.edu

Yorgos N. OIKONOMOU, PhD of Philosophy, University of Athens
E-mail: yoroiko@yahoo.gr

Suzanna-Maria PALEOLOGOU, Assistant Professor, Department of Economics, Aristotle
University of Thessaloniki.
E-mail: smp@econ.auth.gr

Stephanos PAPADAMOU, Associate Professor, Department of Economics, University of Thessaly
E-mail: stpapada@uth.gr

Spyridon PARASKEVOPOQULOQOS, Department of Economics, Leipzig University
E-mail: paraske@wifa.uni-leipzig.de
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loannis PRAGIDIS, Lecturer, Department of Economics, Democritus University of Thrace.
Email: gpragkid@ierd.duth.gr

Kostas RONTOS, Professor of Statistics and Demography, University of the Aegean.
E-mail: K.Rontos@soc.aegean.gr

Vassilis SARANTIDES, Department of Economics, University of Sheffield.
E-mail: v.sarantides@sheffield.ac.uk

Panagiotis SCHIZAS, University of Zurich - Department of Banking and Finance
Email: Panagiotis.Schizas@gmail.com

Yeoryios STAMBOULIS, Lecturer, Department of Economics, University of Thessaly
E-mail: ystambou@uth.gr

Andreas STERGIOU, Assistant Professor, Department of Economics, University of Thessaly.
E-mail: snandreas@hotmail.com

Maria-Eleni SYRMALI, Post-Doctoral Researcher, Panteion University of Social and Political
Sciences.
E-mail: maria-eleni.syrmali@panteion.gr

Christos TRIANTOPOULOS, Research Fellow, Centre of Planning and Economic Research
E-mail: Christos.Triantopoulos@Kkepe.gr

George TRIDIMAS, Professor of Political Economy, University of Ulster, Ulster Business School.
E-mail: g.tridimas@ulster.ac.uk, G.Tridimas@ulster.ac.uk

Dimitrios TSALAVOUTAS, Undergraduate Student, Department of Economics and Regional
Development, , Panteion University.
Email: tsalboy@yahoo.gr

Sofia TSARSITALIDOU, PhD Candidate, Department of Economics, University of loannina.
E-mail: stsarsit@cc.uoi.gr

Dionysios TSIRIGOTIS, Lecturer, Department of International and European Studies, Piraeus
University.
E-mail: dtsirigo7@gmail.com

Trifon TZIVINIKOS, MSc., Ph,D Candidate, Department of Economics, University of Thessaly
E-mail: tzivinik@uth.gr

K. VARSANIS, BSc Cand
E-mail: Varsanis593@gmail.com

loannis VAVOURAS, Professor of Economic Policy, Panteion University of Social and Political
Sciences,
E-mail: vavouras@panteion.gr

Anna ZAIRI, Vice President Supreme and Civil and Criminal Court of Greece (Areios Pagos).
zairianna@gmail.com

Michel S. ZOUBOULAKIS, Professor, Department of Economics, University of Thessaly
E-mail: mzoub@uth.gr
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Antonis ADAM, Assistant Professor, Department of Economics, University of loannina
Kostas KARANATSIS, Assistant Professor, Department of Economics, University of
loannina

Sovereign Defaults and Political Regime Transitions

In this paper we argue that an episode of sovereign default may have severe political
consequences. Specifically we show that sovereign defaults are associated with a transition to
a more autocratic regime.

The argument of the present paper is based on 3 case studies and econometric evidence from
an unbalanced panel of 84 countries from 1800 to 2004. The case studies considered are the
default cases of Spain in 1852, Greece in 1932 and Ecuador in 2000. The choice of these case
studies is such as to ensure the validity of our argument on different time periods. Moreover
these cases allow us to infer that our argument goes through both for democratic countries
(Greece in 1932 and for Ecuador in 2000) as well as for autocratic countries (Spain in 1852).
These results are also supported from our panel dataset. Specifically, we show using a panel
Logit model that within the first 3 years from a default episode there is a statistically
significant decline in the level of democracy. This effect exists even when we control for the
economic environment, therefore we argue that it is the default per se that results in declines
in democracy rather than the unfavorable economic environment. This main result is robust
across specifications and it is a consistent in all time periods considered. Our argument is
based on the following theoretical idea: a default is associated with increased political conflict
within the country and external political isolation. Both these effects are associated with a
lower cost for a coup, as the cost of democracy for a rich elite increases and the probability of
sanctions from other democracies decline. Then it may be easier for an elite to use repression,
either to prevent the creation (if the regime is initially autocratic) or the consolidation of
democracy (if the regime is already a democracy).
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Antonis ADAM, Assistant Professor, Department of Economics, University of loannina.
Sofia TSARSITALIDOU, PhD Candidate, Department of Economics, University of
loannina.

The Effect of Democracy on the Current Account Balance

We examine the effect of democracy on the current account balance by constructing a dataset
that consists of 125 countries over the period 1980 — 2012. Following Chinn and Ito (2007)
we use five year averages to exclude short run variations in the current account balance and
estimate a fixed effects panel data model, as in Acemoglu et. al (2009) to account for constant
historical factors that may influence the structure of the economy. The dependent variable is
the current account balance as percent of GDP and the rest of the explanatory variables are
similar to Chinn and Prassad (2003). We use the POLITY IV and the Freedom House indices
for democracy. Our main finding is that autocracies run lower current account deficits than
democracies. The results are found to be robust across alternative empirical specifications.
These results suggest that the political regime type is an important determinant of the current
account balance. Our paper is related to the literature that examines the effects of democracy
on economic outcomes (e.g. Acemoglu et al 2009) and the literature that examines the factors
that affect current account balance (Kumhof et al., 2012). Our empirical argument is justified
on theoretical grounds. Firstly autocratic regimes want to be insulated by the political
pressures of “foreigners” which may hold net foreign assets in their country (see Kalyvitis and
Vlachaki, 2011). Moreover dictatorships tend to attract lower FDI than democracies (Adam
and Filippaios, 2007). Finally current account consolidations are more easily achieved in an
autocratic environment, as dictators face lower political pressures in imposing austerity
measures (Anderson, 1988; Aidt and Jensen, 2009).
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Thomas APOLTE, Professor, University of Miinster, Miinster School of Business and
Economics
Center for Interdisciplinary Economics, Konrad Adenauer Stiftung.

The Role of Democracy in a Social Market Economy

There is an ongoing debate among both economists and political scientists on whether, if any,
democracy promotes growth or growth promotes democracy. However, theoretical empirical
results remain rather ambiguous. On the one hand, practically the entire developed world
consists of the historical forerunners of our modern free and democratic societies. More
recently, however, we have witnessed spectacular and long-lasting growth rates in strict
dictatorships like China. Both groups of countries have achieved their high growth on the
basis of market forces. But while the former developed their modern market institutions hand
in hand with their institutions of political and individual freedom, the latter consistently deny
any form of democratic institutions. The tradition of the German Ordoliberalism, which is the
intellectual foundation of the concept of the Social Market Economy (SME), has always
claimed an interdependency of political and economic institutions. It has, however, never
been specific on the particular forces behind that interdependency. From a theoretical point of
view, it can now be viewed as established that a centrally planned economy is systematically
incompatible with democracy. Such a clear statement can, however, neither theoretically nor
empirically be derived for the relation between a market economy and different political
systems. When it comes to a SME, things become even more diffuse, although the normative
idea behind SME deliberately interrelates political and economic freedom as well as societal
responsibility with each other. We first analyze the theoretical relations between political and
economic freedom in general and those between a Social Market Economy and democracy in
particular. We then look at a number of empirical relations between political and economic
institutions on the basis of some modern indicators.

E-mail: Apolte@uni-muenster.de
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Filoktimon ARNAOUTOGLOU, Former Vice President, Council of State (Symvoulio tis
Epikratias)

The delay in awarding of Justice (H ka@votépnen 6ty amovopun S1KaocOvig)

Mg kot 1o cLVEIPLo €xel ¢ Bépa «Anpokpartion kot Ouovopion kot ivol yvootd 0T 1)
Aonoovvn amotedel évav amd Tovg TLAMVEG TG Anuokpatiog, kobmg kot Ot «time is
money», elvar avtovomto 6t KGbe KaBLGTEPNON OTNV OTOVOUN TNG £XEL OIKOVOUIKEG
ovvémelec. [lov, Opme, avt) ogeiletar; Or mpwTAY®VIOTEG oG Oikng elval o vOpog, o
dkaotng Kat ot dtdotkot. [lwog emmpedlovv o kabévag;

A) Eivai yeyovog 611 0 dikaotig 0ev 01Kalel kotd v kpion tov. Awkdlel epapuodloviog tov
vopo. Tt 1o amlovotepo, Oo okepheite;

AMG 10 Tomio ovvveEldlel av okepBel Kaveig v mowdTNTO TNG VOHOBETNONG UE TIC
AAANAOGVYKPOVOUEVEG DLOTAEELS, KOOMDS Kol TO OTL OLGLUGTIKOVG VOLOLG OV TAPAYEL LOVOV 1|
BouvAr, oAl kat, kKat’ €£0V61000TNOY| TNG, N Aloiknor, Le amoTtéAecpa po moAvvopio Gvev
nponyovuévov. To jura novit curia, Topa o, peydio avékdoto. To tomio okotewidlel okoun
TEPLOCOTEPO OV TPooTedel To yeyovog 0Tl dmov, Omwg oty EALGSQ, vrdpyel vrepkeipevog
VOUOGC, TO XOVTAYUO, KOl O OIKOGTIKOG EAEYXOG TNG CLVTAYUATIKOTNTAG TOV VOU®V YIVETOL OYL
€K TOV TPOTEPMV, TPO TNG YNPLONG TOV VOOV, dALA ek TV votépmv. [arti ; [ati o vopog
€xel NON epappochel Kot £yl SNUOVPYNOEL KATAGTACELS TOL, 0oV KPOel avTiouvToyuatiko,
avatpénovtat. Ola avtd agopovcav 1o €Bvikd dikato. AAAG, TdOpa T, 0 VOROS dev glvan
povov ebvikdg, eivar evpomaikds (Evpomaiky ‘Evoon, EXAA). Kot pdiiota, pe 6kd tov
dwaotipua, AovEepufovpyov kot Xtpacfovpyov. Me omotéhecpo, OtV AVOKVLTTOLV
dlpopéc, TAEloTA OGO TPOPAUATO. ZOUTEPAGO; O EPUPLOCTEOG VOUOG VO LITOPEl va eivart
eEapetikd moAOTAOKOC.

B) 'Epyopot otov dikaotn. Aéue, «o vopoBETne» otov evikd, ev Oyel TG LovoAMOKOTTOS pE
v omoia yneifovv cuvnBwg ot fovAevtéc. Otav Aéue, OU®OC, «O0 SIKAGTNG) GTOV EVIKO, dEV
axpiporoyovpe. Iati ot dikaotég ivar moArol. Orotr Touvg mailovv onuaviikd poro, oArA
wwitepa ot dkaotéc tov avetdtov dwactnpiov. Tati ; Mo ywti avtd yopdooer v
vopoAoyia, avtdg axpiPag eivar 0 Adyog g vapENG Tov.

Avtoi, Aomdv, o1 avdOTATOL OIKACTES, TOL dev gival Alyotr, 6to ZtE kopd 65apid, £xovv o
kaBévog tovg ta O1kd Tov Prdpata, TNV O1KN TOL TPOCOTIKOTNTA, TNV 01K TOL TPOCEYYIoT).
Olot avtol €ovv Vv 01K T0L 0 kaBévag avtidpacn. H voporoyia, Aowmdv, €xel moAAOVG
TOTEPES, AMOTEAEL 0 TPOIOV TOALDY LVUMGEMY KOl GUYKEPOUCLDV.

) Kieivo pe tovg dwdikovg. Avtoi, ommv EAAGda tovAdyiotov, yopaktnpilovior amd
owopavia. Kot av yio 1oug moAiteg mov £xouv va aVTILETOTIGOVY TETOL0 KOKOO0IKN O™, 0EV
elvan mepiepyo, v to 1010 10 Kpdrog eivar. Iarti, oe gudg, o xepdtepog «meAdne TV
dwoaotnpiov, tovAdyotov tov XtE, givan 10 Kpdtog av 6yt o amoxielotikdg, 0 KOPLOg
VLOITIOC TNG KOBLGTEPTONG GTNV ATOVOLT TNG OKOLOGVVIG.

E-mail: f.arnaoutoglou@ste.gr
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Paschalis ARVANITIDIS, Assistant Professor, Department of Economics, University of
Thessaly
Fotini NASIOKA, Ph.D Candidate, Department of Economics, University of Thessaly

Civic engagement of university students: exploring the determinants

A fundamental element of a truly democratic state is the degree of civic engagement its
society exhibits. This refers to the ways in which citizens participate in the life of a
community in order to improve conditions of living or to help shape the community’s future.
Civic engagement can take numerous forms, encompassing a range of behaviors and actions.
It is usually measured with indicators in three dimensions: (a) civic, which refers to
community focused activities such as volunteering work, fund-raising and active membership
in associations; (b) electoral, which refers to involvement in the electoral process through
actions such as voting, campaigning and displaying buttons, signs and stickers; and (c)
political, which refers to political voice, encompassing actions such as protesting, joining
petitions, boycotting and buycotting. The idea of civic engagement has been extensively
discussed in the context of younger people. The expectation is for these people to participate
in individual and collective actions designed to identify and address issues of public concern
as part of their growing-up process of becoming valuable members of a larger social fabric.
As such, a young person’s record of civic participation iS now increasingly examined, along
with grades and test scores, by universities and organizations in assessing applicants for
admission.

The current paper explores what determines young people civic engagement, using the
University of Thessaly as a case study. Analyzing about 2.400 questionnaires from students of
the 13 University Departments located in Volos city, the study identifies the level of civic
engagement of students, as measured: in active membership in an association, in regular
volunteering for non-governmental organizations, in displaying buttons, signs or stickers, in
protesting, in signing petitions and in boycotting. Moreover, the paper examines (using OLS
regression models) what determines such a behavior. The variables examined include:
political ideology, social trust, religiosity, altruism, sociality and life-satisfaction, after
controlling for other related factors such as gender, income, nationality, family size and
academic discipline.

E-mail: parvanit@uth.gr
Email: fonasiok@uth.gr
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George C. BITROS, Emeritus Professor of Economics, Athens University of Economics and
Business.

Bala BATAVIA, Professor of Economics, DePaul University, Chicago

Parameswar NANDAKUMAR Emeritus Professor of Economics, Indian Institute of
Management, Kozhikode, India.

Economic crisis in the European periphery: An assessment of EMU membership and home
policy effects based on the Greek experience

Our objective in this paper is threefold. First, to identify the major common shocks that hit
these countries upon entry into the EMU. Second, taking Greece as our case study, to
construct a simple macroeconomic model of the policies Greek governments pursued in the
presence of these shocks, and to employ its solution so as to highlight the outcomes that were
expected to result, and did so. We find that the policies which were put in place led
unavoidably to a severe economic crisis and eventual bankruptcy. Finally, in view of these
findings and what happened in 2009,we raise and attempt to answer questions such as: How
can we explain the policies that were adopted in the advent of monetary union shocks? Could
they have been anticipated? And if so, why did they escape the attention of the designers of
the Maastricht Treaty? We are led by the analysis to conclude that the shocks in all these
countries were perceived by their governments as opportunities to hold on to their entrenched
positions. This, in turn, may be perceived as a failure in the mechanisms of economic
convergence that were embedded in the Maastricht Treaty as well as in the effectiveness of
European Union (EU) institutions that were empowered with their enforcement.

E-mail: bbatavia@depaul.edu
E-mail: gcbitros@outlook.com
E-mail: nanda7285@yahoo.com
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Dionysios CHIONIS, Professor, Department of Economics, Democritus University of
Thrace.

loannis PRAGIDIS, Lecturer, Department of Economics, Democritus University of Thrace.
Panagiotis SCHIZAS, University of Zurich - Department of Banking and Finance

Long-term government bond yields and macroeconomic fundamentals: Evidence for
Greece during the crisis-era

This paper studies the influence of macroeconomic fundamentals and the underlying 10 years
Greek government bonds. We examine for the period between Q12001 up to end to Q42012,
applying four major macroeconomic variables such as Debt to GDP ratio, deficit, inflation
and unemployment. We found that, overall, deficit, inflation and unemployment among
others, play a more significant role as determinants of the 10-year Greek bond yield, while
isolating the period during the crisis macroeconomic factors strengthen their affect to the
Greek Debt market.

E-mail: dchionis@ierd.duth.gr
Email: gpragkid@ierd.duth.gr
Email: Panagiotis.Schizas@gmail.com
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Michael CHLETSOS, Professor, Department of Economics, University of loannina.

Equity and universal health coverage of the Greek health system: problems and prospects
in a period of economic crisis.

The health system in Greece faced structural problems. The result of these structural problems
was the incapacity of the system to collect revenues and supply services of high quality.
People were not satisfied from health services provided by institutions in the primary and
secondary health sector. They considered that corruption in health sector was high and they
obliged to spend their own money for services that have already paid through social security
contributions. Hospitals did not perform well and create deficits all the time. The economic
crisis affected seriously the health system and it is expected to affect it more in the next years.
According to many international studies economic crisis and economic austerity have a
negative impact on the health of citizens in long term. Due to economic crisis the decrease of
GDP obliges the government to spend less money in the health sector. Health expenditures do
not increase due to fiscal obligations of the Greek government. More and more people can't
have access to health services due to the fact that they are uninsured or they are unemployed
and poor.

Health expenditure as percentage of GDP decreased during the last years. It dropped from
10.2% in 2009 to 9.1% in 2011. Per capita health expenditures decreased from 2,998 (US
dollars) in 2008 to 2,361 in 2011. Public expenditure as percentage of total health expenditure
decreased from 68.4% in 2009 to 65.1% in 2011. Health expenditure in Greece are financed
through taxes, social security contributions, private out-of pocket money, private insurance
and other sources. According to OECD data in 2011, 24% of financing health is taxes, 42% if
social security contributions, 31% is private out-of pocket money and 3% is private insurance
while in OECD (34 countries) 35% is taxes, 37% is social security contributions, 20% is
private out-of pocket money and 6% is private insurance. Due to economic crisis there are a
growing number of uninsured persons who haven’t access to health system. At the same time
health system loses revenues due to unemployment, to recession and to fiscal evasion. Data
show that most of taxes are paid by the salaried persons. This causes an imbalance of the tax
burden between different social groups. Another key issue is the equal access of Greek
citizens to health services provided by the public system. In a period of economic crisis there
is an increase of demand for public health services while the unequal access to health services
is growing. How can we promote equal access to health services while the health system
becomes more and more unsustainable ? Equality is one of the characteristics of a democracy.
Fairness and equity which are crucial values in a democracy, have an important role in the
context of the universal health coverage. Fairness and equity are concerned with the
distribution of benefits and burdens in a society.

During the last five years a serious economic and fiscal crisis have affected the Greek
health system and the Greek economy. More and more unemployed, poor and uninsured
people are faced with problems of having access to health system. The aim of this
presentation is to discuss the problems of equal access and universal health coverage of the
Greek health system. More specifically the presentation focuses on two issues related to the
democracy: equal access of citizens to the Greek health system and universal health coverage
of them. Did economic crisis affect the access of the citizens of the Greek society to the health
system ? We will show what is universal health coverage and present health inequalities
existed among people in Greece. We are investigated which social groups have more affected
by economic crisis and to show that it is necessary to finance through taxes services provided
to most vulnerable groups (long —term unemployed, uninsured persons) in order to increase
their access to the health system.

E-mail: mhletsos@cc.uoi.gr
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Vicky DELITHEOU, Asst. Professor, Department of Economics and Regional

Development, Panteion University

Borana LULAJ, Undergraduate Student, Department of Economics and Regional
Development, Panteion University

Dimitrios TSALAVOUTAS, Undergraduate Student, Department of Economics and
Regional Development, Panteion University.

European integration and Greece

The history of the European Union begins after the Second World War, whose creation began
with the aim of ensuring lasting peace. Six countries signed the economic and political treaty
to run their heavy industries -carbon and steel- so as not to allow them to manufacture
weapons to fight their neighbors. In the coming years,

with the implementation of specific policies and by the end of difficult situations, there was a
growth in Europe with the European Union to increase. In 1981, Greece becomes the 10th
member of the Union and because of its accession to it should proceed with a process for the
transformation of the political and economic system. The path to the EU, until now, is largely
influenced by the political situation in the country periodically.

Political and economic factors and integrating the rich cultural heritage in modern Europe, did
the relationship between Greek and European identity full of tensions and contradictions.

The possibilities given by the economic, political and moral force of European Integration in
Greece concerning the economics of the free movement of people and goods, the common
agricultural and foreign policies and the indirect economic effects worldwide, from trade and
financial systems to environmental development and energy production. The Union shall
complement to Greece and the other Member States. However, the management and
utilization of this force differs from state to state, so that the progress of Europeanisation
process and convergence vary

E-mail: vdelith@hua.gr
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Email: tsalboy@yahoo.gr
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Leonidas FRAGKOS-LIVANIQS, Division of Natural Sciences and Applications, Hellenic
Army Academy.

Odysseas KOPSIDAS, Department of Agricultural Technology, Technological Educational
Institute of Thessaloniki.

Stamatis AGGELOPOULOQOS, Department of Agricultural Technology, Technological
Educational Institute of Thessaloniki.

Public evaluation of aesthetic pollution in a democracy. Cooperation between the private
and public sectors to improve the urban environment

Legislative restrictions such as prohibition of outdoor advertising in a city environment are
common to protect non marketable public goods such as the aesthetics of urban environment.
Public evaluation of such goods is affair and democratic approach. However, these
restrictions hinder the activities of certain industries such as advertising. The purpose of this
study is to present a modified model of internalizing external costs caused by the operation of
a manufacturing unit in conjunction with a new reality created. The environment is
characterized as a public good.

The case examined is the city of Athens. Contingent Valuation Method and expert opinions
were used to evaluate the effect of aesthetic pollution and estimate the potential of our
proposal. The proposal describes an exemplary collaboration between private and public
sector that brings multiple benefits without burdening any social group, on the basis of a
Pigouvian subsidy scheme for renovation of city building facades, including motive to
encourage advertising on the scaffoldings used for the renovation (which is allowed by law).
Advertisers will place advertising screens on the scaffold while revenues from advertising
will fund the renovation of the facade of the building. The suggested solution combines two
seemingly competing activities of the city, outdoor advertising and the aesthetic
reconstruction of building facades. Activity is transferred from micro to macroeconomic
level, while at the same time Pareto criterion of optimality is met.

E-mail: odykopsi@yahoo.gr
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Nicholas KYRIAZIS, Professor, Department of Economics, University of Thessaly
Theodore METAXAS, Assistant Professor, Department of Economics, University of
Thessaly

The Achaean federal institutions as a mechanism of promotion of the European Union’s
integration

In the present paper, we analyze the emergence of one of the first democratic federations in
history, the Achaean. We analyze its structure, the decision-making bodies, its institutions and
finances. Then, we offer arguments about why the federal structure as a political entity
prevailed in Greece, and then compare the Greek proto-federation with the modern European
Union as a case study in order to see if the Achaean Federation can offer any institutional
settlements useful for the further integration of the European Union (EU) as a federal pan-
European entity.
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Yeoryios STAMBOULLIS, Lecturer, Department of Economics, University of Thessaly

Participatory and direct democracy in practice; lessons from the international cooperative
experience

Democracy as a term can be faceted in various modes and in various decision-making
processes. The purpose of this paper is to explore examples of the cooperative experience and
identify the usage of participatory and direct democracy in the field of the cooperative
enterprise. Also we explain how these modes of democracy affect the performance of the
cooperative organization.

First, we analyze the terms of participatory and direct democracy. The features of the
aforementioned terms need a precise analysis in order to explicate their operation and their
potential results. Second, we delve deeper in the processes that take place at the
organizational level of the cooperative enterprise; we attempt to explore the issues arising
from the features of direct and participatory democracy in the organizational processes.

Third, draw from the international cooperative experience in order to demonstrate the
relation between democratic processes and performance. We adduce examples of successful
cooperative enterprise which applied participatory democracy in their structures. We examine
governance structures according to democratic rules of collective action and decision-making
processes. From this perspective, we specify the limits of the direct democracy and figure out
the structural relevance between business performance and democratic processes.

Finally, we explore the complementary mechanisms that, by supporting innovation and
institutional reproduction, serve as pillars of sustainability of democracy and of the
cooperative enterprise as a viable and competitive alternative of business organization.

E-mail: ystambou@uth.gr
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Nicholas KYRIAZIS, Professor, Department of Economics, University of Thessaly.

On the Institutional Roots of Swiss Democracy

Looking back at the history of Switzerland, we can identify some structural changes in the
economic, social and cultural environment, also in the spiritual perceptions and attitudes of
citizens. These may constituted the basis for the creation of specific standards and played a
crucial role in the political and economic course of the country. In this study we examine how
institutions can explain the emergence and establishment of democracy in Switzerland. We
investigate various aspects of human activity in Switzerland trend since the beginning of its
emergence, in order to use the tool of macroculture that includes shared values, norms and
beliefs that characterize the members of a society. Important aspects in the country’s history
are opening trade passages, military tactics, religion and regular cooperation at local level in
both the productive and the social aspect. The standards and values spun from the above
aspects were transferred gradually to the political field. Finally, it is highlighted that these
values contributed decisively in forging a strong polity with robust elements of direct
democracy.
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E-mail: nkyr@uth.gr
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Rolf HASSE, Professor, Fraunhofer-Zentrum fiir Internationales Management und
Wissensokonomie, Leipzig University

The German Concept of Market Economy: Social Market Economy. Its roots and its
contributions to liberal economic orders in Germany, Europe and beyond

Thesis 1

Institutional Economics have been providing in theory and empirically that institutional
arrangements for a society and an economy are of salient importance for its
performance: for prosperity, flexibility and stable expectations.

This is probably an adequate approach to explain the positive results of the German
concept of a market economy: The Social Market Economy (SME).

Thesis 2

What is often not adequately considered is the fact that Germany had no real heritage of
a liberal economic order when it established the SME, starting in June 1948 with a
currency reform and the abolishment of nearly all administered prices and the rationing
of goods.

Germany had during the 1920s an interventionistic and cartellized economic order and
went in the 1930s to a socialistic, state dominated and planned economic order.

Insofar the change to a market economy was a complete reversal which caused a lot of
societal and political conflicts, civil doubts and some unrest. The successes finally
convinced first the citizens, then the ruling political parties and later their political
opponents and the trade unions, too. The private companies especially the former
cartellized branches belonged to the opponents and hesitators but they, too, changed
their attitudes and became advocates of the market economy.

Thesis 3

The two pillars for the establishment of the market economy in Germany were

- the American interest for a market economy in Germany and its rejection of the
British and French types of economic orders

- the German groups of scientists (economists, lawyers) and civil servants
designing (starting already in 1934)) a societal and economic order completely contrary
to the orders being implemented by the Nazi-regime.Thus the bases for alternative
political, societal and economic orders in Germany were elaborated mainly before the
end of WW II.

The concept of SME summarized and enlarged these ideas and was first published and
named Social Market Economy by Prof. Dr. A. Miiller-Armack in 1946 in his booklet
,» Wirtschaftslenkung und Marktwirtschaft®.

The implementation of SME followed the German drafts.

Thesis 4

SMS was not designed as an ideal model. It was from the very beginning a design for
practical work and implementation. It is based on two main aspects

- first, it is a combination of a societal order and an economic order emphasizing
its broad complementarity.

- Second, the main part for the economic order is a set of principles which have to
be implemented. These principles are of constitutional importance but not rigid. Their
implementation offers some range of options to fit them to different cultural
backgrounds — their aims and their results are the focal aspects.

In so far flexibility is part of this concept because cultural backgrounds are different and
they change even in one country in time. But some principles have to be kept all the
time: free prices in the market place, open markets, ensured competition and price
stability or avoiding inflation. The optimal way to ensure competition and price stability
seem to be independent institutions which take care of these targets.

Thesis 5
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The way how two of the principles were implemented can be regarded as benchmarks
for the liberal stance of the market economy in Germany. Their institutional
arrangements were designed as real shelter against attempts to erode SME.

These two are: Price stability and its monetary order with the independent Deutsche
Bundesbank getting as its core task the realization of price stability. And competition
with the competition law and the Bundeskartellamt as the institution in charge which is
independent, too.

Principles and the optimal institutional order to realize and protect them are the keys for
a stable and positive result of an order.

Thesis 6

Many of the principles of SME were accepted in the EEC and its successors. Neither the
concept of SME nor the French ,,planification® nor the state-dominated order of Italy nor
the global demand approaches of the Benelux-states were transfered to the European
integration.. The Common Market was designed as an open-access-market internally and
externally with competition and European competition policy — a liberal concept.

The principles for the European market were fully in accordance with the principles of
SME concerning the part of the economic order. This open-access concept and the way
to implement it gives the explanation for the unbelievable success of the EEC and the
EC.

The results of the opposite institutional arrangement for the agricultural sector is the
very proof for the advantage of a market economy.

Thesis 7

SME is a concept favouring open markets and supporting the opening of markets
throughout Europe and beyond. This aim was accepted by the EEC/EC and consequently
the competencies for trade policy were transfered to the European Commission to avoid
too much national interference and protection.

Another item of benchmarking the international area of liberal orders is the widely
accepted independence of the Central Bank for the European Monetary Union and
outside the EU, too.

Thesis 8

Like all liberal concepts they suffer from pressure exerted by politicians and special
interest groups. This is the fact in Germany as well. Nonetheless these periods did not
last too long, then decisions were taken to regain competitiveness, societal and economic
prosperity. Some of the reasons why Germany owns such a feed-back or turn-back
system will be outlined in the final paper and can then be discussed.

What seems surprising is that these decisions have in the long run a tendency to narrow
the existing gap between the executed economic order and the design of SME.

E-mail: Daniela. Tandecki@kas.de
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Hertfordshire.

Democracy and Economic Development

Does democracy help economic development? After decades of empirical research the
balance of evidence has recently moved towards an affirmative answer, at least for countries
above the lowest levels of GDP per capita. Yet this conclusion is resisted by some scholars,
using early Western capitalism and modern China as examples of rapid development with
little democracy. It is also argued that advocacy of democracy would impose Western norms
on countries with different cultures. In this paper | shall suggest that these counter-arguments
are mistaken, and for both political and economic reasons, democracy should remain on the
developmental agenda

E-mail: g.m.hodgson@herts.ac.uk
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Dictatorships (actually) redistribute more

This paper seeks to examine the effect of political regimes on actual fiscal redistribution. We
first use a simplified theoretical framework which allows us to formalize the testable
implications of the relevant literature. Subsequently, employing data on Gini coefficients
before and after taxes and transfers we develop a measure of fiscal redistribution which
allows us to capture the targeting of government transfers. Then, our empirical analysis
examines the impact of the political regime on realized fiscal redistribution for a panel of 133
developed and developing countries between 1960 and 2010. Our results suggest that
dictatorial regimes redistribute more than democracies through fiscal policies. Moreover, our
analysis suggests that the positive impact of the dictatorial regime on fiscal redistribution is
mitigating after some years of regime’s stability and finally becomes negative. Our empirical
findings remain robust across several different specifications and estimation techniques

E-mail: kammas@cc.uoi.gr
E-mail: v.sarantides@sheffield.ac.uk
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Elias KATSOULIS, Professor, Department of Political Sociology, Panteion University
The Greek “timid” society (H EAAnvikiy droiun koivwvia)

e éva pépog g axodnuaikng Pipioypapiag yivetar didkpion petald risk averse kot risk
friendly xowoviov. Tlapd ta péypt tdpa yvootd, «AToApec» Oempodviol Ol VEMTEPIKEG
KOW®VIES, EVAD «TOAUNPESH gReavifovTol ot avarTLeooueVeS YMPES. Ot TPOTES, 01 ATOAUES,
glval o1 GUYYPOVEC VEOTEPIKEG KOl EEOTOUKEVUEVEC KOIWVMVIEG, Ol OTOIEC, GTO OIKOVOUIKO
KUPlOG Tedlo EKONAMVOVY GTOAUES OTAGELS, Yloti o evoeyodpevn amotuyio ekBETel TOVG
«TOAMMPOVS» G€ KIVOVVOLG TOVG 0TOToLG Ot 10101, 6€ ATOUKO eminedo, SVGKOAN UTOpOoHV Vo
avtipetonicovv. Avtifeto, mo toAunpol epgoviloviar ot dpOVIEC OTIS OVAUOVOUEVES
KOW®VIeS, 010TL Oyl LOVO o1 THOVOTNTEG EMTLYIOG LG KTOAUNPNCY EMAOYNG epeavilovtol
avénpéves, OAAG Kol O10TL OE TEPWITAOOELS amoTvYiag &ivor 1 OlKoyévewd, TO QLAMKO
nepBairov, n Koot TOL Bo «TEPIBAAYOLV» ALTOV TTOL PUYOKIVOIVVEVLGE KOl OTTETVYE.

[Mopd to yeyovég 6tt m EAAGSa dev avhkel kaB’olokAnpiov oOte GTOV TPOTO TLMO
KOW®VIDV: VEOTEPIKMOV Kol EEATOUIKEVUEV®V, 00TE GTOV OEVTEPO TOTO: TPO-VEMTEPIKADV KO
KOMEKTIPLOTIK®V, £vTONTOIG Tapovoldlel Eviova ta otoyyeio pog risk averse, oniadn puog
droAung Kowvmviog.

Mo va avadeiém Tig attieg avtg g atoiuiog 0o opydd ot yvdon mov £xel cmpevTel
070 TAIGL0 EPEVVAV g eTikeVTpo T Bewpia g e€optnuévng Tpoyidc (path dependency) kot
TOL GLYYEVODS QovOopEVOL Tov eykAmPiopov (locked-in) oty tpoyid avthy. Me tov tpdmo
avtd 0EA® va TpoPdAiwm v akivnoia 6Tig OOUES Kot TOVG BEGHOVG TG EAANVIKNG Kovmviag,
NV omoia M GOyYpovn £pguva Kupimg EVOYOTOLEl Yo To. oNUEPVA ad1EE0DM. KOOGS TNG
peATNG pov avtg etvor va suufdiom oty anekevBépmon g Bewpiag and v gppovy g
o1 OMICTOON TNG «MEAATEIKNG» GLYKPOTNONG TOL VEOEAANVIKOL KPATOLG KOl VO TNV
KatevfOive oV o g0A0YN VIOBeon ™G advLVOUING CVTOL TOL KPATOVS VA TaPAYAyEL £va.
TAeOVOGLO, Yio TN OiKoun SloVOpY TOV OTOIoV Ol VEMTEPIKEG KOWMVIES OMLOVPYNOAY TIG
KatdAAnAeg Beopucés Kot GAAeg TpobToBEcELs.

E-mail: katsoulise@ecu.edu
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Peace Promoting Globalisation?

Globalisation is broadly regarded as a process that creates complex, interlinked ties and
relations between economies, societies and countries. Its multidimensional character,
mediated through a variety of intensifying flows that are not limited to goods and capital but
include information, ideas as well as people, is probably one of the few rare instances where a
universal consensus exists among scholars and researchers from a cohort of different
perspectives and disciplines. According to Keohane and Nye (2000) globalisation
encompasses three major dimensions. The economic, which refers to the flow of goods,
capital and services accompanied with the concomitant institutional and other structures
induced by market exchanges. The social, that includes the spread of ideas and information as
well as cultural and consumer habits. The political, involving the diffusion, harmonization,
emulation and even imposition of government policies across countries. The KOF index of
globalisation is a composite index that allows for this multidimensionality of this process
through three sub-indices: economic, social and political globalisation (Dreher, 2006b; Dreher
et al., 2008a).

The economic, political and social outcomes of this dynamic process have come under
growing empirical scrutiny given that it is widely viewed as nurturing the cross-fertilization
between countries and societies in many and varied spheres, including economic policies and
organization, governance and institutions, societal structures, cultural and consumer habits. A
particular strand of the expanding globalisation literature, addresses the possible effect this
deepening process has on national democratic governance (inter alia: Eichengreen and
Leblang, 2008; Li and Reuveny, 2003; Ardalan, 2011; Rudra, 2005). Using the globalisation-
democracy link as a point of departure, this paper focuses on the possible nexus between
globalisation and peace. To this effect, it utilizes the composite Global Peace Index
(henceforth GPI) developed by the Institute for Economics and Peace. The GPI is composed
of a number of indicators, ranging from a nation’s level of military expenditure to its relations
with neighbouring countries, the level of respect for human rights, number of jailed
population and homicides, deaths in external and internal conflict and others. In short, the GPI
allows for both the external and internal (domestic) dimension of peace which is an inherently
difficult concept to define and quantify. The main hypothesis examined here is whether a
relationship between globalisation and peace exists and can be traced empirically using these
two composite indices as well as the direction of this nexus. To this effect we use data for 132
countries disaggregated in terms of development level for the period 2008-12. Preliminary
findings do not allow for robust inferences to be drawn.

E-mail: kollias@uth.gr
E-mail: katsoulise@ecu.edu
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Panagiotis KOTSIOS, Economist PhD.

Electoral and political reform in the 21%t century: designing electronic participative
democracy

Politics today in most countries are applied through representatives who are “democratically”
elected every few years. Representation has grown to be the dominant political system in the
world. This means that political power and decision making is transferred from citizens to
their representatives, which gain the right to decide and legislate for them. Even though this
trend has created very positive effects in our lives, it has also created some very negative.
This vast transfer of power in the hands of few has created various distortions in political,
economic and social affairs through corruption, regulatory capture and wrong decision
making. Can this system of representation can ever change, or as the world population
increases we will always be bound to be represented by others? This research tries to answer
these questions, while making a proposal on how a new participative electoral system could
work through the Internet.

E-mail: panagiotiskotsios@gmail.com

37




Vasiliki KOUYIA, Department of Economics University of Peloponnese
Panagiotis LIARGOVAS, Professor, Department of Economics University of Peloponnese

Do Institutions and Governance matter in fighting the crises? A comparative study of
Greece, Ireland and Portugal

Even if the EU countries interact within a common framework, their dissimilarity may result
to different outcomes of the various economic policies. Greece, Ireland and Portugal entered
the Eurozone before 15 years and although their economies followed different paths, were
much affected by the international crisis that began on 2008. The rise of the governmental
debt and the decrease of their credit rating lead to the bailout request by the troika (the IMF,
the European Commission and the ECB). We compare macroeconomic figures, institutions
and good governance during the last 12 years, before the outbreak and during the crisis for
those three countries. Additionally, we use econometric model to search the role of specific
WGI (World Governance Indicators) corruption, regulatory quality and government
effectiveness, in institutional quality, while we refer to their role for competitiveness. Finally,
we look at indicators from the IPD on the banking sector and general information on the
political context. We show that countries with low performance on governmental and
institutional indicators have longer recovery from unforeseen and unfavorable circumstances.

E-mail: liargovas@me.com
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loannis L. KONSTANTOPOULOS, Lecturer, Department of International and European
Studies, University of Piraeus.

Democracy and Ethics vs. Intelligence and Security: from WikiLeaks to Snowden

The purpose of this paper is to examine thoroughly the relationship between democracy and
ethics on the one hand, and intelligence and security, on the other hand, based on two case
studies: the WikiLeaks and the Snowden files. The questions which we will try to answer are
the following: firstly, “Is intelligence, which consists a prerequisite for achieving security,
compatible with democracy and ethics? Secondly, “If there is a gap between them, by which
measures can be bridged?”” and thirdly “Which conclusions can we reach, as far as IR Theory
iIs concerned, by studying the relationship between democracy/ethics and
intelligence/security?

This paper firstly, will analyze the relationship between democracy and ethics on the one
hand, and intelligence and security, on the other hand, secondly, will examine the incentives
that led both Julian Assange and Edward Snowden to reveal state secrets, and, thirdly, will
assess the repercussions of their revelations and the mechanisms that might be created in
order to achieve an harmonious relation between democracy/ethics and intelligence/security.
And last but not least, this paper will try to clarify the reverberations for IR theory that stem
from the relation between democracy/ethics and intelligence/security.

E-mail: ikonst27 @yahoo.gr
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Odysseas KOPSIDAS, Department of Agricultural Technology, Alexander Technological
Educational Institute of Thessaloniki

Leonidas FRAGKOS - LIVANIOS, Division of Natural Sciences and Applications,
Hellenic Army Academy

Stamatis AGGELOPOULOQOS, Department of Agricultural Technology, Alexander
Technological Educational Institute of Thessaloniki

Valuation of non-market goods in a democratic regime. Investigating the willingness to
participate within a low-opportunity-cost target population in historic monuments
preservation

The preservation of cultural heritage is entailing excessive cost (paid by people through
taxation) while is a source of additional income for both, the State and the people, due to
tourism. The evaluation of this type of goods cannot be made in market terms. We apply a
modified version of the Contingent Valuation Method (CVM), in order to investigate the
people’s estimation for this good and the willingness to participate at supporting activities
concerning the preservation of such antiquities. Further, people willingly participating in the
restoration of their environment, thus increasing the value of a public good —such as a site of
cultural significance- is a characteristic of democracy.

In this survey, 200 soldiers took part in order to determine whether they wished to
participate voluntarily in maintenance and beautification of an archeological site during their
military service. They were divided in two groups. The first group was informed about the
specific site and its historic value and then answered the questioner, while the second group
received a questionnaire without prior information. The second group was subsequently
divided into two subgroups, one left without information whatsoever and one that received an
information session after the completion of the questioner and then retook the questioner.
Willingness to participate (WTP) between the two groups was compared. Firstly, descriptive
statistics were applied to determine the profile of the sample. An analysis of variance by
means of ANOVA was performed to express WTP as a function of various factors such as age
and educational level. Paired Samples T - test of WTP before and after information was
performed. The data indicates that those who have been previously or subsequently informed
on the archaeological site and its significance were more willing to participate than those who
have not.

E-mail: odykopsi@yahoo.gr
E-mail: leonfragkos@yahoo.co.uk
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P. KALANTORI, Political Scientist, BSc, MPA

Democracy and Greece in turbulent economic times: A myth or a reality?

Democracies are characterized by greater freedom, executive accountability and turnover,
openness, transparency, and the ability to credibly commit. Each of these characteristics
brings important benefits, which are well-recognized. However, as suggested by Remmer
(1990), they may also increase the likelihood of financial instability and crisis onset. The
philosophical attachment to private liberty and freedom may contribute to excessive financial
deregulation and liberalization. Frequent executive turnover may lead democratic leaders to
neglect the long-term costs of policies that encourage short-term economic booms. But was
Greek democracy largely able to weather the storms of the global recession? Greece’s acute
fiscal challenges have resulted in widespread public anger and distrust of the government.
Therefore, which is the most important factor explaining democratic resilience in turbulent
economic times in Greece? This study will try to prove that despite their imperfections,
democratic systems provide citizens at least some ability to express frustration peacefully
through open debate and elections even though that was not much evident in Greece's case
since Greek citizens do not continue to accept the political system as legitimate when the
economic performance of the country still suffers.

E-mail: dbelias@uth.gr
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Trade unions under economic crisis: Has their influence weakened? The Greek example
Trade unions have been battling on the side and for the employees and laborers throughout
the years. History labor pages have been written all over the world through organised
struggles for employee rights. Sometimes battles were won and in other cases were lost but
common factor in both results was the mutual feeling of cooperation and the trust which were
the intriguing factors that gave strength to labor struggles. Greek labor movement has been
severely affected by the effects of the recent economic crisis. Labor laws have been cancelled
or paused or altered towards the benefits of the employers according to the relevant MOU's
signed from Greek governments and under the strict guides of the IMF and the EU, leaving
the labor movement in state of ‘clinical death' waiting for the 'doctors’ to pull the plug.
Therefore, the aim of this study is to investigate the role that Trade Unions had and their
organised behavior and strategy, if any, towards this political attack in employees’ rights in
Greece whereas their active or passive position according to their leadership how it was
perceived by their members.
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The first joint stock companies: The emergence of democratic elements in business

In the present essay we analyse the emergence of joint stock companies during the 16" and
17" centuries in business (the Dutch partnederij), the EIC and the VOC East India
Companies, the corsair companies for “war for profit” and the pirate “companies of plunder”.
We suggest that in states with relative weak central authorities like England and the United
Provinces (UP, or Dutch Republic) market solutions are found to solve organization
problems, and these solutions, the first joint-stock companies are different, but also
democratic in their structure. England and the UP show that democratic elements emerge in
parallel in the economy (and sometimes precede) and in the political field, this being mutually
reinforcing.
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Anastasia LEKKA, Ph.D, International and European Studies, University of Athens.

How financial MOUs for the support of South EU countries have affected EU Democratic
Institutions.

The recent recession started in 2007 has been the worst economic downturn since the time of
big depression of 1929 initially started in USA and exported in Europe continent. In many
European countries this led severe sovereign debt crisis beginning in 2010 and followed by
implementation of austerity measures and significant impact on public, social and
employment sector. Those tough austerity measures resulted structural reforms of welfare and
labor market especially in South EU countries like Greece, Spain, Portugal, Ireland and Italy
representing the most prominent examples. These policies were imposed to a large extend
through the so called “Troika” which was an interaction between internal EU and external
Organizations, like the European Union, the European Central Bank and International
Monetary Fund respectively. Exerting influence enforced through International Market
pressures to National Governments by those Organizations, which actually determine the
freedom factor manipulating the national politics. Citizens realize that their National
Economic institutions are no longer responsible for the decision making on major social and
economic policies, on economic and welfare policies, on privatization and fire sale of public
assets. Consequently citizens tend to question if this constrained democracy deserves further
support. This is enhanced by the fact that National Parliaments are no longer develop policies
but rather align with policies dictated by the above stated Institutions and enforced to accept
such deals without asking the opinion of citizens. Nevertheless the EU intends to promote
civil society participation in decision making and program policies applied. This contradiction
needs to be analyzed in order to determine if there is a Democratic crisis in EU member
states.
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Europe, politique et culture pour une défense de I'exception culturelle

Valéry appelait 1' Europe Cap d' Asie ou Province- Europe. Ou en est aujourd’hui cette
Province? Une Europe qui a été I'Europe des monnaies- et aujourd'hui de la monnaie unique-
n'est pas encore et toujours la continuation d'une Europe marginalisée, atomisée, helvétisée,
encore et toujours a la merci d'une anarchie euro-organisatrice permanente?

E-mail: pimariano@yahoo.it
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Yrapyovees avelaptntes apyés i i0poen E10IKIS aveEapTnTnS Apyys YId THY
Kotamoléunon tys otaplopds;

[Tapdtt o1 aveEdptnteg apyés mov £xovv 10pvOel e&uaNPETOVY SAPOPETIKOVS GTOYOVS, Oa
umopovce vo. vmootnpybel 0t mapdAinia e&ummpetodhv kot évov KOwo o©TOYXO0, TNV
KatamoAéunomn g opbopdc. 'Eva epotnuo mov mpokvmtel €bAoya ivol T0 KATA TOGOV O
o010Y0g awtdg umopel vo emtevyfel OVIOG amd TS LEIOTAUEVES aveEapTNTEG OpPYXES M
amouteiton 1 Opvon poag eWIKNG aveEAPTNTNG OPYNS ME OMOKAEISTIKG avTdV ToV 0T1d)0. H
TapoHoo ovakoivoon Ba emyelpnoet pio KPITikn mapovsiosn g péxpt Tdpa culnTnong Kot
TOV omavIinoemv mov €yovv d0obel. BéPata m xatamoréunon g Swpbopds amoteiel To
Kkate€oynv avtikeipevo tov I[evikov Embewpnty Anuociag Atoiknong, o omoiog ot
Tapovctalel oV €TNola €KOEoN TOV TETPAYUEVOV TOL TO EVPNUOTO KOl TIG OLOMIGTAOCEL
ToV. Q¢ YVOOoToéV avtioToreg ekBEcELg TEMPAYUEVOV Yo TNV ETHCLA dPAGTNPLOTNTE TOLG
kataBéTouv OAeg o1 aveEapnTeg apyéc. e &va de0TEPO EMMEDO N TPOTEWVOLEVT] AVAKOIVOON
Ba Olepevvioel tar TEMPAYUEVA TOVG GE GYECT UE TNV KOTATOAEUNON TG OpBopdc. X
cuvéyelr Ba yivel mpoondBeio va amavinBel kot éva emmAéov epdOTNUA, TO KOTA TOGOV
eMOPKOVV T gpyareia dpAONGS TV aVeEEAPTNTOV apYDV LE TO OTola TIG £XEL TPOIKIGEL O
vopoBEtng ywoo v ekmAnpwon evog té€tolov otdyov. Téhog, otnv avakoiveworn avty Oa
TOPOLGLOCHOOVV EVIEIKTIKA APEVOS KATOEG YOPUKTNPIOTIKEG VITOBEGELS OV dlepevuvi KOV
amd TG aveEApTNTES OPYES Kol OPETEPOV VOUODETIKES KOl OPYOVOTIKES TPOTACELS TOL
VIoPANONKAV Yo TNV KoTamoAEuNon TS StapBopdc.

E-mail: mavromoi@uoc.gr
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Political Transaction Costs Lessons from Economic Theory

Democracy is “that form of government in which the sovereign power resides in the people
and is exercised either directly by them or by officers elected by them.” (Oxford English
Dictionary). There are at least two conditions to the viability of this political arrangement:
first, there must be incentives to participate in the exercise of power; second, in a world of
differentiated preferences, this exercise of power requires building coalitions, which involves
political transaction costs. The concepts of ‘incentives’ and ‘transaction costs’ are at the core
of recent developments in economic theory. In a sense; both concepts relate to the existence
of market failures or, more generally, flaws in institutional arrangements. Incentives are
needed to motivate participants to an institutional arrangement to make converging decisions,
notwithstanding their diverging interests. Political transaction costs are at the core of a
decision-making process that can rely neither on the unique voice that would prevail in
dictatorship nor, symmetrically, on the unified voice that would come out of pure consensus.
The resulting puzzles and anomalies that shape the interactions of agents or group of agents
embedded in a ‘democratic’ environment are shared by economics and political sciences and
define what for centuries has been called ‘political economy. This paper investigates these
issues. It is organized in three sections. Section 1 digs deeper in the two concepts, ‘incentives’
and ‘transaction costs’ with a view at their relevance for the analysis of the running of
democracy. Section 2 discusses the difficulties and political transactions costs of building
coalitions, with illustrations from reforms of retirement programs. Section 3 draws some
lessons with an emphasis on the role of intermediate or ‘meso’- institutions in making
coalitions possible and stable.

E-mail: Claude.menard@univ-parisl.fr
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Governance networks surplus - democratic and legitimacy deficit? The long road to a
democratic networked European Union

The paper offers a critical appraisal of the perspectives over European integration in terms of
new governance and particularly networks. This specific case of regional integration has
anyway raised intriguing issues, regarding the content and role of democracy, legitimacy or
legitimization, accountability and representation. The road leading to a networked European
entity or a networked democracy might still be long, although networked processes or
functions have already entailed serious consequences, both practically and normatively.
Consequently, democracy appears to be the inevitable —albeit complex— guide during the
respective course. In this framework, it is imperative to distinguish between the recognition of
the feasibility per se of a post-majoritarian or post-liberal democracy and the correspondence
of the emerging European realities to the relevant criteria. Simply put, the current literature
tends to emphasize the challenges that the EU poses for political theory or organization as
well as for (representative) democracy. This needs not to be refuted, but it still needs to be
analyzed dialectically with the fact that democracy itself (however complex or even
ambiguous) sets challenges, not to be taken lightly, for the emergence of the euro-polity.

E-mail: kmikelis@hotmail.com, kmikelis@uom.edu.gr
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Cyberspace Governance and State Sovereignty: A difficult relationship

In cyberspace no single forum or international organization is responsible for regulating its
activities. Governance is spread throughout numerous regimes, standard-setting fora and
technical organizations both at the regional and the global level. The multilateral approach
views cyberspace in Hobbesian terms. Supporters of this approach understand cyberspace as a
chaotic domain that reinforces insecurity and therefore stress the importance of national
sovereignty in cyberspace. This approach calls for the creation of a UN-led body that will be
responsible for Internet governance, but at the same time states will be able to set their own
national policies. The multilateral model has traditionally been supported by Russia, China,
India, Iran and Saudi Arabia. On the other hand, the multi-stakeholder governance model
involves state and non-state actors that represent the business sector and civil society. The
rationale is to engage actors like technical corporations, search engines, internet users and
civil organizations in order to develop norms about the governance of Internet. The advocates
of the multi-stakeholder governance model argue that cyberspace norms will be accepted by
internet-users, only if they are part of designing them. This will enhance legitimacy and
authority of institutions, organizations and companies in cyberspace. Supported by the US,
UK, Canada, Australia and organizations like Google and ICANN, the multi-stakeholder
model has been quite popular in the pre-Snowden era. In the aftermath of the Snowden
disclosure the legitimacy and credibility of this approach has been considerably weakened.
There are legitimate concerns raised over the past years: Which are the civil society agencies
and private companies that will be involved in the governance of Internet? Who do they
represent and who will guarantee, that they will not serve as puppets of big powers? The
purpose of the paper is to highlight the differences between the multilateral approach and the
multi-stakeholder approach and discuss the future of cyberspace governance.

E-mail: andrewliaropoulos@gmail.com

49




Josiah OBER, Professor, Department of Political Science and Classics, Stanford University.

Democracy and Inequality in Classical Greece

The ancient Greek world saw the development of both citizen-centered government and an
economy that with a high rate of growth, at least by premodern standards. Democracy was a
strong variety of citizen government. In the well-documented case of Athens democracy is
correlated with especially high economic performance. Democratic political equality at
Athens limited the extent of material inequality among citizens, through progressive taxation
and incentivizing voluntary contributions by the wealthy. By contrast, non-democratic
political equality in Sparta failed to limit the emergence of increasingly extreme material
inequality among citizens. That failure that ultimately undermined Sparta’s once-impressive
capacities as a state. A comparison of government institutions in Athens and Sparta
elucidates the relationship of democracy to economic performance, to state capacity, and to
the distribution of wealth and income across citizen populations.

E-mail: jober@stanford.edu
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Yorgos N. OIKONOMOU, PhD of Philosophy, University of Athens

Direct democracy today

In my paper | try to answer five questions: What does direct democracy mean? Which is the
way that the above mentioned could be possible today, under the circumstances of the late
capitalism and post representative system? Can the “direct democratic procedures” exist
without the direct democracy system? What is the relation between “autogestion” and direct
democracy? Is the referendum an instrument or a form of direct democracy regime?

First of all, I argue that the modern representative system is not a democratic system but an
oligarchic one. Democracy can only be conceived as a direct democracy. Following that, |
discuss the previous questions, which constitute the condition for clearing the way that direct
democracy can exist. The first topic is that democracy is not only a procedure to decide and
do things, but a regime with institutions, laws and democratic individuals who belong to a
democratic society.

In this context, I analyze that the ‘“autogestion” of a business or a factory in that
representative capitalist system is not direct democracy. The same applies to all other social
“autogestional” events. | also argue that the referendum, though it is wishful, is not a direct
democracy method, but an oligarchic one. Finally, | argue that for the realization of a
democratic system a political project would be necessary from the social majority. This
project must have as base and goal equality, freedom as well as direct participation of the
people to take decisions, make laws and control the authorities.

E-mail: smp@econ.auth.gr
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Quantitative easing, gold standard and democratic regime: The case of the USA

This paper aims to study the nexus of political regimes and social justice with central banking.
The evolution of money value is examined under the balance of both the chartalistic and
metallistic views. Moreover, democratic power is considered under the spectrum of its
relation to the elasticity of credit. Central banks function as a policymaker, market agent and
lender of last resort, are utilized to answer to a question of primary importance. This is
whether authoritarianism has its basis on printing money and managing liquidity privileges.
We also look into the connection of federalism and unfair income distribution, which we
argue that they are related to the independence and credibility of monetary authorities. We
analyse as a case study one the most representative cases, that of the United States.

E-mail: emmoikon@uth.gr
E-mail: nikos09kyriazis@yahoo.gr
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52




Stephanos PAPADAMOU, Associate Professor, Department of Economics, University of
Thessaly
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Fiscal policy under government debt constraints: recent evidence from Greece

This paper investigates the effects of anticipated and unanticipated fiscal policy shocks on
major Greek macroeconomic variables over the period 2000:1-2014:4 within a structural
VAR (SVAR) framework. A model that combines zero restrictions with sign restrictions is
applied to identify a government spending and a government revenue shock while controlling
for debt dynamics. More specifically, the output and unemployment responses to fiscal shocks
under different scenarios of public debt burden are considered. Our findings indicate that a
government spending shock has quite sizable effect on unemployment and output while a
government revenue shock has no profound effect on output and causes a slight increase in
unemployment. Additionally, it is of utmost importance to consider the government debt
burden in the model.
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Spyridon PARASKEVOPOULOQOS, Department of Economics, Leipzig University

To yepuoviko povréio tis “Kowwvikng Owkovouiog tns Ayopag”

H 1déa mpayuatonoinong evog Owovopukov kot cuyypoévos Kovovikov Zvotiuotog péca
oto. mhaiowa g “ElevBepng Owovopiog g Ayopds” (Soziale Marktwirtschaft) eivou
yepuavikn. Zav Bewpntikn 10€a yevvnonke and [Neppovovg OkovopoAldyous Tpv 1o dEVTEPO
TAyKOGO TOAENO Kol VAoTomOnKe Yoo Tp®dTN Qopd otv [eppovior amd TOMTIKOVG Kot
YVOOTES TOL UOVIEAOV HETE TOV TOAENO. XTO TAOIGL TOL GLOTNUOTOS EMOIOKETAL £VOG
GLUVOLOGHOG CULVTAYHOTIKO KOOEPOUEVOV GTOY®OV: OTWG 1 €Aevbepiot TOV OIKOVOUIK®OV
OpaCTNPOTATOV, N KOW®VIKT O1KOIOGUVI], 1| KOW®OVIKY 0c@dAela Kot tpovola. Ot kbplot
Bepntikoi matépeg g 16€ag avtc floav ot otkovopordyolr Walter Eucken, Wilhelm Robke,
Alfred Mueller-Armack xafd¢ kot 0 dnpuovpyods T0L UETATOAEUIKOD OIKOVOULKOD YEPLLOVIKOD
Bavpatog Ludwig Erhard, o onoiog ypnudtice Ymovpyog EOvikig Owovopiag otnv mepiodo
1950-1963.

Tnv [8a toug Vv Bedpnoav cav éva €100¢ TPITOV OIKOVOUIKOKOIVOVIKOD dpOUOV HETAED
TOV GLUTANYAd®V meTp®v Tov Koamtolopod (tng XkvAiag) kot tov Koppovviopov (tng
XapvPong). H emdimén tovg frav amd 10 va HéEPOG pio TEMKN Vikn Katd Tov oyoiiveotov
Koamtolopod tov 190v kot 2000 audva mov yévvnoe tov Xithep kot amd 10 A0 pia vikm
KaTé NG SIKTATOPIKA OpYovmUEVNC Kol amdvOponng Kevipikd AtevBuvouevng Owovopiog
oV ZTdAy. Me v 10€a evog ehereiBepov OuKovopkod ZVGTHHATOS LE KOWMOVIKO TPOGHOTO
(xopaxtipa), N0y vo cuvBEcouy, enavm otig Bdoelg evog DhededBepov Kol ONUOKPOTIKOD
[ToMtko0 KaBeotmrog, to onoio mpovmobétel éva woyvpd Kpdtog Awaiov, mov Ba eivon g
0éomn va gyyvdtar TNV OWKOVOIKN €AevBepion KOl Vo TN GUVOEEL OUMG LE TO 1O0OVIKA HioGg
KOW®VIKNG OtKoooHvng mov Oa ex@paletol pe TNV KOWMOVIKH AGOAAEN KOl TNV KOW®VIK
npovoln. 'Etor ypnowomomOnkav cvvedntd ot 6por «Owkovopko» kot «Kowwvikd»
Xvotnuo.

E-mail: paraske@wifa.uni-leipzig.de
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loannis VAVOURAS, Professor of Economic Policy, Panteion University of Social and
Political Sciences, Athens, Greece and Hellenic Open University

Democratic Institutions and Economic Performance: An Empirical Exploration

The objective of this paper is to explore the relationship between democratic institutions and
economic performance. It must be emphasized that political factors, although considered by
theory as crucial towards the advancement of the overall development of countries, are mostly
underestimated in empirical work. One of the most important reasons for this is that the
political dimension of development cannot be easily defined and measured in contrast to its
economic dimension. The economic aspect of development is expressed in quantitative terms
with widely accepted indexes, such as real income per capita. In contrast to the economic
aspect, there is no wide agreement on the measurement of the political dimension of
development, which can only be quantified with the use of proxy variables in the relevant
empirical literature. Therefore, development is not a one dimensional process.

As far as the empirical method is concerned, it must be stressed that panel data analysis is
employed, which refers to repeated observations of enough cross-sections. This methodology
permits to explore the dynamics of change. Moreover, the combination of time series with
cross-sections can enhance the quality and quantity of data in a way that would not be
attainable if using only one of these two dimensions. The empirical results suggest that an
integrated policy framework should be adopted due to the complex nature of development.
Accordingly, economic development is a challenging task as it is associated not only with the
increase of income but also with a wide variety of noneconomic factors of political and social
nature. Consequently, maintaining economic development, not only for the case of developing
countries but developed as well, may be achieved only through the adoption and effective
implementation of the appropriate long-run policies. More specifically, in order these
strategies to be sustainable in the long run they should be associated with democratic
transformation, high standards of legitimacy and accountability, increased freedoms,
respected political rights and civil liberties, among other attributes of effective governance
systems.

E-mail: K.Rontos@soc.aegean.gr
E-mail: maria-eleni.syrmali@panteion.gr
E-mail: vavouras@panteion.gr
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Energy Wealth as Peace and Democracy Incentive: The Eastern Mediterranean Case

In the 21st century no international economic issue has been more illustrative of the benefits
and liabilities of globalisation than energy and no economic issue has been more politicised.
Indeed, energy resources of all kinds are known to be a double-edged sword. They can lead to
long-term cooperation, as was the case with the European Coal and Steel Community in the
1950s, or ignite long lasting and non-conciliating disputes and violence, as has been the case
in Africa. There is, however, no precedent to date where energy trade acted as an incentive for
peace between states in high-scale conflict. Recent offshore energy discoveries in the Eastern
Mediterranean could offer Israel and Cyprus a comparatively clean, if managed and exploited
wisely, low cost, indigenous source of energy providing for their needs and potentially
enabling significant exports. However, they cannot for many reasons contribute to the
overcoming of the region's long-standing political conflicts.

E-mail: snandreas@hotmail.com
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Christos TRIANTOPOULOS, Research Fellow, Centre of Planning and Economic
Research
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Fiscal Council and Evaluating Election Programs: The Case of Greece

The crisis of the Greek economy underlined the structural deficiency of the domestic growth
model that was depicted to the wide “twin-deficit” problem of a statist market economy. In
the core of the Greek growth model is the role of the public sector which, inter alia, was
characterized by high and permanent fiscal deficits, low efficiency and steady divergence
from an advanced welfare state. During the 2010-2015 adjustment effort, fiscal adjustment
was the critical dimension of the effort in order to stabilize public finances at a sustainable
level and significantly reduce the financial needs. The sustainability, however, of public
finance stabilization is determined by the structural reforms in the fiscal policy framework
and the public financial administration framework. One of the structural fiscal reforms was
the new law for the establishment of the Hellenic Fiscal Council in 2014 following the
European institutional framework. However, a year after the legislation has been voted the
Fiscal Council is still inactive. The significant delay, along with the political developments in
2015, feed the discussion concerning the tasks of the fiscal council and, particularly, the
debate about the task of evaluating political parties’ economic programs and promises,
particularly, before elections. This is imperative in the case of Greece where the electoral
cycle is strongly connected with fiscal deterioration. In this working paper we discuss the
scenario of a fiscal council in Greece that could evaluate the election platforms, underlying,
on the one hand, the theoretical points in terms of fiscal stability and democracy and, on the
other hand, the critical preconditions and prerequisites so as this scenario to become a real
structural reform.

E-mail: Christos.Triantopoulos@kepe.gr
E-mail: achymis@kepe.gr
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School.

Political economy perspectives of the fall of the Greek monarchy

The paper uses a political economy perspective to explore the abolition of monarchy in
modern Greece. First it reviews political economy literature on monarchy and autocracy, the
rationale for hereditary succession in office and possible gains from constitutional monarchy
based on division of labour. Next it presents the oscillating fortunes of the Greek monarchy in
the period 1832 — 1974 and compares them with those of the rest of European monarchies.
Noting that none of the standard explanations of the overthrow of the monarchy, war defeat,
dissolution of the state, decolonization and revolution, applies to modern Greece, it embarks
on an examination of proximate and ultimate causes of the fall of monarchy. In this
connection, it analyses the legitimacy of the Greek monarchy, the erosion of its institutional
credibility as a result of failures of the crown to abide by the constitutional rules it had
promised to respect, and its rejection by the voters in the 1974 referendum that cut across the
standard division of Right and Left and was overseen by a conservative incumbent.

E-mail: g.tridimas@ulster.ac.uk,
E-mail: G.Tridimas@ulster.ac.uk
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Dionysios TSIRIGOTIS, Lecturer, Department of International and European Studies,
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Democracy compromise. An interpretation of the Greek impasse by questioning the
cleavage between citizens’ society and individuals’ society

The key objective of this study is to clarify the dotting between democracy and representation
in the modern state as well as its endpoints, in the light of the formation and implementation
of policy. Starting from George Contogeorgis’ assumption, that the modern political system is
neither democratic nor representative, we try to examine the internal sociopolitical structure
of Modern Greek State, questioning the absence of a coordinate political proposal from its
executive branch in order to deal with major socio-political and economic problems. In this
context, the core questions under consideration are the following:

How is Democracy defined in the modern era? What is the relationship between

democracy and civil society-citizens? How can we explain-interpret the distancing of the
political function from the / its society?
The compromise and the mutation of the democracy concept from the Modernity, is attributed
to its unfamiliar context and to the impossibility of understanding "of the theoretical challenge
of Hellenic Republic”. Also the project of its introduction into the European post-feudalism
socio-political system, took place without the pre-suppositional conditions for its existence
and operation. This process will lead to the weakening of its content and the dislocation of his
variable qualifiers, through the discrimination/partitions and ideological/assessment
determinations that condense in the distinction between "direct" and "indirect" democracy.

Hence, the inquiry of the operation of political function by the social policy body,
localized, not on specific aspects of the political system, but in his self-constitutional setup, as
pre-representative. As a result of the pre-representative relation between society and executive
branch, a democratic deficit exists and thus a “legitimacy crisis” arises for the executive
branch, caused by its inability to meet the basic requirements of each society.

What is happening right now in European countries and Greece in particular, is the
creation of an “unbridgeable chasm” between the rulers and the ruled and an unconvincing
claim by the political elites representing public interest. In the case of Greece, “the financial
crisis, the numerous political scandals and the solutions proposed by the ruling party — in line
with the IMF-EU recommendations — have led many people to believe that the social contract
is up for renegotiation”.

E-mail: dtsirigo7@gmail.com
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The role of the judicial officer in the survival of democracy

v ompokpoatio 1 e£l6oppoTNoT TOV SAPOP®Y KPATIK®V Kol U €£ovciav pe 1o péca
otKovouiog amoteLel TOV KHPLO TUAMVE TOL TOATEVLOTOG,

H dwaroctvn givar n Asttovpyio ekeivi) TOV dNUOKPATIKOD KPATOLS TOV KOAEITAL VO ACKNGEL
TOV EAEYYO TNG OlKouNG 100ppomiog 6To TPiy®mVO KPATOC — VOUOG - TOAITNG (Ko Oyl LOVOV) VD
TAPAAANAL OQEIAEL GUVEYMG VO AVTOEAEYYETOL SLOTL TO GUGTNUA OV O100ETEL AAAOV EAEYKTIKO
unyaviopo yio Ty ioto. To vopoBetikd omhocsTdc1o Yio TNV LIEPACTION TG AEITOVPYIKNG KO
TPOoOTIKNG aveEaptnoiag Tov dwkaoty oty EAAGSa eivor vrepmAnpeg kot paloto
EVIVITOGLOKG apTIOTEPO EKEIVOL AAA®V TOAD TEPIGGOTEPO TPONYUEVODV GTNV ONUOKPOTIOL
Yopov 0mmg N FoAlia. Apkel Ouwg avtd; AcPaimg OxL, O1OTL eV TPOKELTAL Y10 KEKTNUEVO,
AoV aKOpa cLINTALE Yo TNV KOTOYLP®ON NG aveapTnoiag Tng dIKOOGVUVNG, ETVODVTOG
VEOLG TPOTOVG AVTOdOTKNONG. ZoVpEe PEPEC auPLoPnTNONG TG 0&i0G TOV TOMTEOUOTOC LOG.
H apowfnmon mg a&log g onpokpaticg mTov @AVINKE GTO TOGOCTA TNG OTOYNG TMOV
TELELTAIOV EKAOYIKMOV OVOUETPNCE®Y OEV APOPE LOVOV TO TOATIKO GUGTNUO — OPOpPd Kot
v 01 v dkatosvvn — Bepédio Ao tov cuotipatog avtov. [low acBévela tpocéPare tnv
onuoxpartio pag; H id1a mov @Beipet OAa o moAtedpata: H kotdypnon g eovsiog kot Tmv
OKOVOLKAOV TTOpav Kot pécwv. Edikdtepa otig onpepvég dnpokpatieg n kotdypnon outn,
mov €xel mpoordPel dlactdoelg debvodg evonpiag, axkovel oto Ovoua dwapbopd’’. H
dwkaoovvn €xet emeopticel pe 6ho to Bapog TG vBVVNG OV TG POPTMOCE 1 KOW®VId Yo,
TNV KATaoTOAN TG S1opBopdc

H xatootodn opwmg dev givar 001e T0 TPOTIGTO 0VTE TO TAEOV OMOTEAEGLOTIKO LEGOV Y10l THV
KOTOTOAEUNOT) OTOLOVONTTOTE TPOPANLATOG — 1) TPOANYT Oa EMpeme va PLag €XEL ATOCYOANGEL
po moALoV. KoTaoTtoAr] Kovovikd €ivor 1 OVTIHETOTION H0G TEPOPICUEVNG EKTOOTG
naforoyiog Kot Oyl pog evomuiog. AALG to peyédn oe cuvOnkeg evonuiog dev etvor mAgov
avtipetoniowa. Eipaote o kowvovia mov €xel ydost tov Pnuoticpd me, otepnuévn amod
kéBe @rhocoekn 016Beon, mopeveTal pe UOVO YVAOUOVO, TOV TAOLTIGUO KOl OVOTOPELKTO
TapdyeL veolaia Le LITAPELOKT GVYXLGOT, AOLPOPio Y10 T KOWV(, TOYONTEVCT) KAt 0dpaveLa.
Amo avtv Vv de&apevn v vEwv Ba avTAcovE Tov HEAAOVTIKO EKTAOELTIKO, TOV Y10TPO,
TOV OIKOGTH] TOV OGTLUVOUIKO TOV OMuocto vrdAAnio. Emtpémetor Opwg avtoi or véot
dvBpwmol, mov Bo mApovv oTO YEPLOL TOVLG TIG TOYES TV GLVOVOPOTOV TOVS VO £YOVV
vrap&lakn ovyyvon; H guBdovn elvar mpopavic. Zvvendg givor amdAvTn avaykn €6t Kot
TOPO, VO LUATICOVE OVOIKTA Yo TNV dapBopd avti va tnv kpOPovpe cav @idl 6Tov KOPPOo
pog. H debving kowvotta £yt ouveldnon mg éxtaong kot g 6oPapdTnTos TOL PUVOUEVOL
Kol MoM Kweitar évrova mpog v katevBuvon g onmupoctag Ekbeong tov TPOoPANHATOG.
Kobnhg kot g evaioOntomoinong kotvod Kot dnpociov Asttovpydv. H oxodn dikactdv tng
[NoAAog opyovdveL ETHO10 GELVAPLOL Y10 TV OVTILETAOTIOT TG O1apBopdc Ta omoia dev Exovv
TAEOV VOLIKO 1 GAAO TEYVIKO TTEPLEYOUEVO OALL GTOXEVOVV GTNV KOTOVONOT TG KOWMVIKNG
KOTOOTPOPIKOTNTOS TOL patvopévov. Eivan enetyovoa avdykn va avoiel onuodcia n culnnon
Yo TN LAGTLYO TG 0109000pAg GTOVG XDPOVG EPYUGING GE OAO TO EKTAOEVTIKA 1O0pVUATO, OO
TO OMNUOTIKO GYoAelo PEXPL TIG GYOAEC T®V €VOTA®V duVApE®Y, ONUOCLOG Ol0iknong Kot
SKAGTOV.

[Ipénel o moud1d va pdboovv g 1 dtapHopd dtapdvel TNV O1KLOKN Kot ONUOGLOL OIKOVOLLaL.
[Mpémer vo. pdBovv pe mopadetypoto mog o tipnuo g debopdg apyd n ypnyopa Oa
TANpwOel ToAD akpBd. H exmaidevon pog mepropiletal oy TEXVIKN TPOETOLAGIO TOV VEWV.
Qo16060, dev givan eketvn mov Ba deiEel oto véo AvBpwmo Vv a&ia ToL KOW®VIKOL ToL POAOV
Kol EKEIVOV TOV GTOXEIOV TOV EMAYYEALOTOC TOV B0l TOVAOGOLY TV AWTOEKTIUNGT TOL Kot Oa
TOV KAVOLV OVOEKTIKO GTIC TPOKANGELS - TECELG — AMENEC. MTopel avtd v aKovyeTot TOAD
10e0MOTIKO 0AAQ €lvor 0 povog Opopog mov €xel amoueivel. H xowvovia pog mpémet va
AVTILETOTIOEL TN 0109p00pA KOl TOV EVTEMGUO TOL LTI GLVETAYETOL Yo TOV OPAGTN TOL
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glvar ouyypovemg kot Bopa, e TV ekmaidevor). APKETd aPNoape T0 POLO OLTO GTNV WIOTIKY
TPOTOPOLALL TG EVNUEP®ONG, TOV €0 Kot SO xpovia TpoPdiiel cav udveg dEeg ekeiveg ToV
TAOUTOV, TNG YPNYOPNG Kot EDKOANG KOWVMVIKNG AVEAENG KOl TNG OVTOTPOBOATG.
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Economic efficiency and democratic institutions in Classical Political Economy

Classical Political Economists stand very high in the long list of the liberal tradition and their
positions were particularly elaborated concerning the issue of the democratic organisation of
Society. This communication reviews the way that democratic values in general are perceived
to affect the behavior of economic agents in the work of Adam Smith, Nassau William Senior
and John Stuart Mill. Classical economists held that economic actions are context-dependent
and thus constantly under the influence of social norms and values. In that sense, Democratic
Governance not only guarantees the individual rights and the wellbeing of the people but also
the more efficient use of economic resources through the balance of opposing sectional

interests.
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